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Abstract:

This study aimed to analyze the role of stress tests in measuring the ability of Omani banks to
withstand the shocks resulting from the negative repercussions of the Corona epidemic, in
accordance with the procedures and measures taken by the Central Bank of Oman during the crisis.
In addition to the stress tests applied to the Omani banking sector according to different scenarios.

The study concluded that the Omani banking system is still generally able to withstand shocks and
high risks. The results indicate that local banks will absorb losses comfortably under moderate
aggregate stress scenarios, as the capital adequacy ratio of local banks will decrease from its current
level of 18.1% to 15.3%. Banks will also maintain the ratio of capital to risk-weighted assets at a
level exceeding Basel requirements of 10.5%, according to severe stress scenarios. The results also
showed that bank loans were of high quality, as the percentage of non-performing loans remained at
low levels, as the reverse stress test showed that the current total non-performing loans at local
banks may increase by at least 100% before the minimum ratio of capital to weighted assets is
breached. risks with local banks. In addition, banks enjoy acceptable liquidity and the necessary
flexibility to withstand potential shocks to local liquidity, as they have comfortable liquidity rates
compared to international standards.
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! Halsey Rogers "The Global Financial Crisis and Development Thinking" Policy Research Working Paper,

Development Research Group,The Wortionld Bank, June 2010, p5.

? United States Government Accountability Office Washington, "bank stress test offers lessons as regulators take further

actions to strengthen supervisory oversight "report to congressional committees september 2010, p8.

® IMF, « Next Generation Balance Sheet Stress Testing”, Monetary and Capital markets departments, Imf, 2011, P4.
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* Basel Committee on Banking Supervision, “Making Supervision Stress Tests More Macroprudential: Considering

Liquidity and Solvency Interactions and Systemic Risk”, BIS, 2015, P3.

> International Monetary Fund, monetary and capital markets department, Macro financial stress testing —principles

and practices, August 22, 2012, p8.

6 Dimitris, N.,.2007; Stress Testing for Risk Control under Basel Il,1th edition, Jordan Hill, USA, 2007, P40.
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