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Abstract :

This study aimed to determine the effects of the diplomatic representation of each of Algeria on
the African continent, as well as the diplomatic representation of African countries in Algeria, on
the volume of trade exchanges between the latter during the period (2007-2021), This is based on
the Panel Data in the standard estimation and modeling process. The study found that the diplomatic
representation of the African countries in Algeria had a positive impact on the volume of trade
openness of the national economy and with a high elasticity exceeding the value of 0.25%, meaning
that the diplomacy of the African economy contributed positively to influencing the trade exchange
of its countries with Algeria, While the opposite result was reached with regard to the Algerian
economic diplomacy, which had a negative impact on the rates of trade openness in Algeria,
meaning that the Algerian diplomacy did not perform the role required of it with regard to
enhancing cooperation and trade integration between Algeria and the countries of the African
continent.

Keywords: economic diplomacy; Trade openness; Panel Data; Diplomatic representation;
commercial exchange.
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Dependent Variable: LNOPEN
Method: Panel Least Squares
Periods included: 22
Cross-sections included: 14
Variable Coefficient Std. Error t-Statistic Prob.
LNGDPJ 0.0335 0.0224 1.4951 0.1359
LNGDPI 0.1969 0.0556 3.5424 0.0005
LNDIST -0.2130 0.0214 -9.9370 0.0000
LNPOPI 0.8567 0.2062 4.1548 0.0000
LNPOPJ -0.0269 0.0624 -0.4310 0.6668
DE 0.2599 0.0363 7.1679 0.0000
DA -0.1957 0.0593 -3.3026 0.0011
C 16.9596 2.7526 6.1613 0.0000
R-squared 0.4442
Adjusted R-squared 0.4312
F-statistic 34.2541
Prob(F-statistic) 0.0000
Durbin-Watson stat 1.3122
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28
Series: Standardized Residuals
24 Sample 2000 2021
Observations 308
20
Mean 9.65e-16
16 Median 0.019699
12 Maximum 0.917862
Minimum -0.887869
8 Std. Dev. 0.266110
Skewness 0.209301
4 III I I Kurtosis 3.476472
0 ™ | = I I-I- O Jarque-Bera  5.162244
-0.8 -0.6 0.4 -0.2 0.0 0.2 0.4 0.6 0.8 .
Probability 0.0756890
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Breusch-Godfrey Serial Correlation LM Test:
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Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.11484 Prob. F(2,296) 0.9711

Obs*R-squared 1.973175 Prob. Chi-Square(2) 0.853

Heteroskedasticity Test: ARCH

F-statistic 3.871104 Prob. F(1,302) 0.6814

Obs*R-squared 1.841397 Prob. Chi-Square(1) 0.8544
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